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NATECO WAL MICRCY

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of National Confederation of Cooperatives Mutual Benefits
Association (NATCCO MBA), Inc. is responsible for the preparation and fair presentation of
the financial statements including the schedules attached therein, for the years ended

~ December 31, 2022 and 2021, in accordance with the prescribed financial reporting framework
indicated therein, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Association’s ability to continue as a going concern, disclosing, as applicable matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Association or to cease operations, or has no realistic alternative but
to do so.

The Board of Trustees is responsible for overseeing the Association’s financial
reporting process.

The Board of Trustees reviews and approves the financial statements including the schedules
attached therein, and submits the same to the members of the Association.

AMC & Associates and Banaria, Banaria and Company, CPAs, the independent auditors,
appointed by the Board of Trustees for the years ended December 31, 2022 and 2021,
respectively, have audited the financial statements of the Association in accordance with
Philippine Standards on Auditing and in their report to the members have expressed their
opinion on the fairness of presentation upon completion of such audit.

EVELIAABARDO
BOT Chairpersqg

MINERVA\G. TEJADA
President

ZORAHAYDA A. CAFIRMA
Board Treasurer

Signed this 3™ day of April 2023

NATCCO MUTUAL BENEFITS ASSOCIATION INC.
227 JP RIZAL 5T., PROJECT 4, 1109 QUEZON CITY, PHILIPPINES
www.natccombai.org  Telephone No.: (02) 8962-3408
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REPORT OF INDEPENDENT AUDITORS

The Board of Trustees and Members 227 ].P. Rizal St.,, Bayanihan
National Confederation of Cooperatives Project 4, Quezon City
Mutual Benefits Association (NATCCO MBA), Inc.

(A Non-Stock, Non-Profit Association)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of National Confederation of Cooperatives Mutual
Benefits Association (NATCCO MBA), Inc. (the Association), which comprise the statements
of financial position as at December 31, 2022, and the statement of comprehensive income,
statement of changes in fund balance and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Association as at December 31, 2022, and its financial performance and
its cash flows for the year then ended in accordance with Philippine Financial Reporting
Standards (PFRS) applicable to Mutual Benefits Associations (MBAs).

Basis for Opinion

We conducted our audit in accordance with Philippine Standards on Auditing (PSA). Our
responsibilities under those standards are further described in the Auditors” Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Association in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the financial statements
in the Philippines, and we have fulfilled our other ethical responsibilities in accordance with
these requirements, and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements of National Confederation of Cooperatives Mutual Benefits
Association (NATCCO MBA), Inc. for the year ended December 31, 2021 which were presented
for comparative purposes, were audited by other auditor who expressed an unmodified opinion
on those financial statements on report dated April 6, 2022,
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with PFRS applicable to MBAs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Association or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with PSA will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with PSA, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Association’s internal control.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Association’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Association to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplementary information for the year ended
December 31, 2022 required by the Bureau of Internal Revenue as disclosed in Note 32 of the
financial statements is presented for purposes of additional analysis and is not a required part of
financial statements prepared in accordance with PFRS applicable to MBAs. Such
supplementary information is the responsibility of the management. The supplementary
information has been subjected to the auditing procedures applied in the audits of the financial
statements and, in our opinion, is fairly stated in all material respects in relation to the financial

statements taken as a whole.

FIRM ACCREDITATION

Aquino, Mata, Calica & Associates

BOA Accreditation No. 4275 - valid until June 28, 2023

BIR Accreditation No. 08-002582-001-2020 - valid until October 7, 2023
SEC Accreditation No. 4275-SEC (Group A) - valid until 2022 audit

IC Accreditation No. 4275-IC (Group A) - valid until December 31, 2024
BSP Accreditation No. 4275-BSP (Group B) - valid until December 31, 2025
CDA CEA No. 075-AF - June 2, 2021 to June 1, 2024

AMC & ASSOCIATES

p o

By{/ JoSeph Cedric V. Calica

Partner

CPA Cert. No. 94541

TIN 163-257-226-000

PTR No. 9566559, Jan. 3, 2023, Makati City

BIR Accreditation No. 08-002582-1-2020
(Oct. 8, 2020 to Oct. 7, 2023)

SEC Accreditation No. 94541-SEC (Group A)
(valid until 2022 audit period)

IC Accreditation No. 94541-1C (Group A)
(valid until Dec. 31, 2024)

BSP Accreditation No. 94541-BSP (Group B)
(valid until Dec. 31, 2025)

April 3, 2023
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MUTUAL BENEFITS ASSOCIATION (NATCCO MBA), INC.
(A Non-Stock, Non-Profit Association)
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2022
(With Comparative Figures for 2021)
(Amounts in Philippine Peso)

2022 2021
ASSETS
CURRENT ASSETS
Cash and cash equivalent (Note 4) P 16,113,095 P 36,542,985
Loan and other receivables (Note 5) 28,951,923 17,563,158
Financial asset at fair value through profit or losss (Note 6) 8,701,514 5,713,854
Short-term financial assets (Note 7) 4,000,000 -
Prepayments (Note 8) 799,755 760,587
Total Current Assets 58,566,287 60,580,584
NON-CURRENT ASSETS
Financial assets at amortized cost (Note 9) 35,673,053 18,972,675
Other funds and deposits (Note 10) 679,186 678,518
Property and equipment (Note 11) 2,184,687 1,705,662
Total Non-current Assets 38,536,926 21,356,855
TOTAL ASSETS P 97,103,213 P 81,937,439
LIABILITIES AND FUND BALANCE
CURRENT LIABILITIES
Liability on individual equity value (Note 12) P 42,366,175 P 37,205,783
Members contribution received in advance (Note 13) 3,415,209 2,803,832
Claims payable on basic contingent benefit (Note 14) 2,702,773 2,339,455
Optional benefit reserves (Note 15) 4,618,650 4,217,557
Claims payable on optional benefit (Note 16) 2,033,536 1,760,179
Basic contingent benefit reserve (Note 17) 6,409,312 6,023,984
Other payables (Note 18) 3,804,898 3,926,388
Total Current Liabilities 65,350,553 58,277,178
NON-CURRENT LIABILITY
Post-employment benefits liability 409,029 431,574
Total Liabilities 65,759,582 58,708,752
FUND BALANCE
Assigned fund balance (Note 24) 24,835,972 21,981,382
Revaluation surplus (Note 24) 449,543 158,807
Free and unassigned fund balance (Note 24) 6,058,116 1,088,498
Total Fund Balance 31,343,631 23,228,687
TOTAL LIABILITIES AND FUND BALANCE r 97,103,213 P 81,937,439

See Notes to Financial Statements,
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NATIONAL CONFEDERATION OF COOPERATIVES
MUTUAL BENEFITS ASSOCIATION (NATCCO MBA), INC.
(A Non-Stock, Non-Profit Association)
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2022
(With Comparative Figures for 2021)

(Amounts in Philippine Peso)

2022 2021
REVENUES
Premiums and contributions (Note 20) P 55,901,050 P 51,418,866
Others (Note 21) 459,026 1,156,939
56,360,076 52,575,805
EXPENSES (Note 22)
Benefit expense 19,514,083 19,442,845
Other benefit expense 18,414,448 19,992,819
Operating expenses 10,607,337 8,558,809
48,535,868 47,994 473
NET PROFIT 7,824,208 4,581,332
OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified
subsequently to profit or loss
Remeasurement of
post-employment benefit cost (Note 19) 290,736 ( 147,071)
TOTAL COMPREHENSIVE INCOME P 8114944 P 4,434,261

See Notes to Financial Statements.
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MUTUAL BENEFITS ASSOCIATION (NATCCO MBA), INC,

Balance at January 1, 2022
Transfer to assigned fund balance
Total comprehensive income for the year

Balance at December 31, 2022
Balance at January 1, 2021

Transfer to assigned fund balance
Total comprehensive income (loss) for the year

Balance at December 31, 2021

(Amounts in Philippine Peso)

(A Non-Stock, Non-Profit Association)
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31, 2022
(With Comparative Figures for 2021)

A

Assigned Fund Revaluation Free and Unassigned
Balance Surplus Fund Balance
(Note 24) (Note 24) (Note 24) Total
21,981,382 P 158,807 P 1,088,498 P 23,228,687
2,854,590 - ( 2,854,590 ) -

- 290,736 7,824,208 8,114,944
24835972 P 449,543 P 6,058,116 P 31,343,631
19,332,149 P 305878 (P 843,601) 18,794,426

2,649,233 - ( 2,649,233 ) -

- ( 147,071) 4,581,332 4,434,261

21,981,382 P 158,807 P 1,088498 P 23,228,687

See Notes to Financial Statements,
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NATIONAL CONFEDERATION OF COOPERATIVES
MUTUAL BENEFITS ASSOCIATION (NATCCO MBA), INC.
(A Non-Stock, Non-Profit Association)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022
(With Comparative Figures for 2021)

(Amounts in Philippine Peso)

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit 7,824,208 4,581,332
Adjustments for:
Retirement expense (Note 19) 290,736 ( 147,071)
Depreciation (Note 11) 142,320 225,843
Interest income (Note 21) ( 441,026) ( 1,092,032 )
Operating profit before working capital changes 7,816,238 3,568,072
Increase in loans other receivables (Note 5) ( 11,388,765 ) ( 42,701)
Increase in prepayments (Note 8) ( 39,168) ( 441,939)
Increase in liability on individual equity (Note 12) 5,160,392 6,787,306
Increase (decrease) in members contribution received in advance (Note 13) 611,377 ( 10,105,396 )
Decrease in post-employment benefits liability (Note 19) ( 22,545) ( 334,641)
Increase (decrease) in claims payable on basic contingent benefit (Note 14) 363,318 ( 209,516 )
Increase in optional benefit reserves (Note 15) 401,093 2,859,292
Increase in claims payable on optional benefit (Note 16) 273,357 739,912
Increase in basic contingent benefit reserve (Note 17) 385,328 5,317,500
Decrease in other payables (Note 18) ( 121,490) ( 1,556,203 )
Cash generated from operations 3,439,135 6,581,686
Interest received (Note 4) 15,692 22,082
Net Cash From Operating Activities 3,454,827 6,603,768
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 425,334 1,069,950
Additions to financial assets at amortized cost (Note 9) ( 16,700,378 ( 2,150,700)
Additions to short-term financial assets (Note 7) ( 4,000,000 ) -
Additions to financial assets through profit or loss (Note 6) ( 2,987,660 ) ( 59,908 )
Acquisitions of property and equipment (Note 11) ( 621,345) ( 492,400)
Additions to other funds and deposit (Note 10) ( 668) ( 667 )
Net Cash Used in Investing Activities ( 23,884,717 ) ( 1,633,725)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS ( 20,429,890) 4,970,043
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 36,542,985 31,572,942
CASH AND CASH EQUIVALENTS AT END OF YEAR (Note 4) 16,113,095 36,542,985

See Notes to Financial Statements,
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NATIONAIL CONFEDERATION OF COOPERATIVES
MUTUAL BENEFITS ASSOCIATION (NATCCO MBA), INC.
(A Non-Stock, Non-Profit Association)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022
(With Comparative Figures for 2021)

(Amounts in Philippine Peso)

GENERAL INFORMATION

Organization and Objectives

National = Confederation of Cooperatives Mutual Benefits Association
(NATCCO MBA), Inc. (“the Association”) was incorporated in the Philippines and
registered with the Securities and Exchange Commission (SEC) on April 24, 2009 with
registration number CN2000905690. Its members are active members of any cooperative
affiliated with the National Confederation of Cooperatives (NATCCO). Tt is a regulated
entity under the Insurance Commission.

The Association is primarily engaged to extend financial assistance to its members, spouse,
and children in the form of benefits, sickness benefits, provident savings and loan
redemption assistance; to ensure continued access to benefits or resources by actively
involving the members in the management of the association that will include
implementation of policies and procedures geared towards sustainability and improved
services; to do and perform any other acts and things and to have and exexcise any other
power and functions as may be necessary, convenient, legal and appropriate to accomplish
the purpose for which the mutual benefits association is established or organized.

The registered office of the Association is located at 227 J.P. Rizal St., Bayanihan, Project 4,
Quezon City.

Tax Exemption

On July 6, 2022, the Association obtained tax exemption from the BIR under Certificate Tax
Exemption No. RR7A040-2022-CTE00024 which is valid until July 5, 2025. As a non-stock,
non-profit association, the Association is exempt from the payment of income tax under
Section 30c of the National Internal Revenue Code. However, the income of whatever kind
and character of the Association from any of its properties, real or personal, or from any of
its activities conducted for profit, regardless of the disposition made of such income, shall
be subjected to tax. Moreover, interest income derived from the deposit with banks are
subject to the final tax.

Approval of Financial Statements

The financial statements of the Association as at and for the year ended December 31, 2022
(including the comparative financial statements as at and for the year ended
December 31, 2021) were authorized for issue by the Association’s Board of Trustees (BOT)
on April 3, 2023.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies that have been used in the preparation of these
financial statements are summarized below. The policies have been consistently applied to
all the years presented unless otherwise stated.

Basis of Preparation of Financial Statements

a. Statement of Compliance with Philippine Financial Reporting Standards for Mutual Benefits
Associations (MBAs)

The financial statements of the Association have been prepared in accordance with
Philippine Financial Reporting Standards in the Philippines applicable to MBAs.

Pursuant to Section 189 of The Amended Insurance Code, the Insurance Commission
issued Circular Letter No. 2014-41 dated September 25, 2014 requiring all new and
existing mutual benefits associations doing business in the Philippines to use and
maintain the revised Standard Chart of Accounts (SCA) for MBAs. The SCA is the
prescribed framework for the Association in the preparation of financial statements.

The SCA for MBAs list a uniform system of account numbers categorized based on
MBAS' revenue, expenses, assets, liabilities and fund value for similar transactions and
events, in compliance with the latest Philippine Accounting Standards (PAS) and
Philippine Financial Reporting Standards (PFRS).

The financial statements have been prepared using the measurement bases specified by
PERS applicable to MBAs for each type of assets, liabilities, income and expense. The
measurement bases are more fully described in the accounting policies that follow.

b. Presentation of Financial Stafements

The financial statements are presented in accordance with the Philippine Accounting
Standard (PAS) 1, Presentation of Financial Statements. The Association presents all items
of income and expenses in a single statement of comprehensive income.

The Association presents the third statement of financial position at the beginning of
the preceding period when it applies an accounting policy retrospectively or makes a
retrospective restatement or reclassification of items that have a material effect on the
information in the statement of financial position at the beginning of the preceding
period. The related notes to the third statement of financial position are not required to
be disclosed.

¢. Functional and Presentation Currency

These financial statements are presented in Philippine pesos, the Association’s
functional and presentation currency and all values represent absolute amounts except
when otherwise indicated.

Ttems included in the financial statements of the Association are measured using its
functional currency. Functional currency is the currency of the primary €coNomic
environment in which the Association operates.
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Adoption of New and Amended to PFRS

a. Effective in 2022 that are Relevant to the Association

The Association adopted for the first time the following amendments and annual
improvements to PFRS, which are mandatory effective for annual periods beginning on
or after January 1, 2022:

PAS 16 (Amendments) :  Property, Plant and Equipment - Proceeds Before
Intended Use

PAS 37 {(Amendments) :  Provisions, Contingent Liabilities and Contingent
Assets - Onerous Contracts - Cost of Fulfilling
a Contract

Amnual Improvements to
PFRS (2018-2020 Cycle)
PFRS 9 (Amendments) : Financial Instruments - Fees in the '10 percent'
Test for Derecognition of Liabilities
PFRS 16 (Amendments) : Leases - Lease Incentives

Discussed below are the relevant information about these pronouncerments:

i.  PAS 16 (Amendments), Property, Plant and Equipment - Proceeds Before Intended Use.
The amendments prohibit deducting from the cost of an item of property, plant
and equipment any proceeds from selling items produced while bringing the asset
to the location and condition necessary for it to be capable of operating in the
manrer intended by management. Instead, an entity recognizes the proceeds from
selling such items, and the cost of producing those items, in profit or loss. The
application of these amendments had no significant impact on the Association’s
financial statements as there were no sales of such items produced by property,
plant and equipment made before being available for use on or after the beginning
of the earliest period presented.

ii. PAS 37 (Amendments), Provisions, Contingent Liabilities and Contingent Assets -
Onerous Contracts - Cost of Fulfilling a Contract. The amendments specify that the
'‘cost of fulfilling a contract comprises the 'costs that relate directly to the contract.
Costs that relate directly to a contract can either be incremental costs of fulfilling
that contract (examples would be direct labor, materials) or an allocation of other
costs that relate directly to fulfilling contracts (an example would be the allocation
of the depreciation charge for an item of property, plant and equipment used in
fulfilling the contract). Management assessed that there is no significant impact on
the Association’s financial statements since none of the existing contracts as of
January 1, 2022 are identified as onerous.
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ili. Annual Improvements to PFRS 2018-2020 Cycle. Among the improvements, the
following amendments which do not have a significant impact and which are
effective from January 1, 2022, are relevant to the Association’s financial
statements.

e PFRS 9 (Amendments), Financial Instruments - Fees in the '10 percent' Test for
Derecognition of Liabilities. The improvements clarify the fees that an entity
includes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the original financial
liability. These fees include only those paid or received between the borrower
and the lender, including fees paid or received by either the borrower or
lender on the other’s behalf.

» Illustrative Examples Accompanying PFRS 16, Leases - Lease Incentives, The
amendments remove the potential for confusion regarding lease incentives by
deleting Illustrative Example 13 the reimbursement relating to leasehold
improvements as it had not been explained clearly enough as to whether the

reimbursement would meet the definition of a lease in accordance with
PFRS 16.

b. Effective in 2022 that are not Relevant to the Association

Among the amendments to PFRS which are mandatory and effective for annual
periods beginning on or after January 1, 2022, the following are not relevant to the
Association’s financial statements:

i. PFRS 3 (Amendments), Business Combinations - Reference to the Conceptual Framework
(effective from January 1, 2022.

ii. Annual Improvements to PFRS 2018-2022 Cycle. Among the improvements, the
following amendments, which are effective from January 1, 2022, are not relevant to
the Association:

o PFRS 1, First Time Adoption of Philippine Financial Reporting Standards - Subsidiary
as a First-time Adopter

e PAS 41, Agriculture - Taxation in Fair Value Measurements
c. Effective Subsequent to 2022 but not Adopted Early

There are amendments to existing standards effective for annual periods subsequent to
2022, which are adopted by the FRSC. Management will adopt the following relevant
pronouncements in accordance with their transitional provisions; and, unless otherwise
stated, none of these are expected to have a significant impact on the Assoctation’s financial
staterments:

i, PAS 1(Amendments), Presentation of Financial Statements - Classification of Liabilities
as Current or Non-current (effective January 1, 2023).

ii, PAS 1 and PFRS Practice Statement 2 (Amendiments), Presentation of Financial
Statements - Disclosure of Accounting Policies (effective January 1, 2023).

iii. PAS 8 (Amendments), Accounting Estimates - Definition of Accounting Estimates
(effective from January 1, 2023).
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iv. PAS 12 (Amendments), Income Taxes - Deferred Tax Related to Assets and Liabilities

Arising from a Single Transaction (effective from January 1, 2023).

PFRS 17, Insurance Contracts (effective from January 1, 2023). The Insurance
Commission ([C), through its Circular Letter 2020-62, has deferred the
implementation of PFRS 17 for the life insurance and non-life insurance industry
on January 1, 2025.

vi, PFRS 17, (Amendments), Insurance Contracts - Initial Application of PERS 17 and PFRS 9

- Comparative Information (effective January 1, 2023). The Insurance Commission (IC),
through its Circular Letter 2020-62, has deferred the implementation of PFRS 17 for
the life insurance and non-life insurance industry on January 1, 2025.

vii. PFRS 10 (Amendments), Consolidated Financial Statements, and PAS 28

(Amendments), Investments in Associates and Joint Ventures - Sale or Contribution of
Assets Between an Investor and it's Associates or Joint Venture (effective date deferred
indefinitely).

Current versus Non-Current Classification

The Association presents assets and liabilities in the staternent of financial position based
on current and non-current classification. An asset is current when it is:

Expected to be realized or intended to be sold or consumed in the normal operating
cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or,

Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

It is expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within 12 months after the reporting period; or,

There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

Deferred income tax assets and labilities are classified as non-current assets
and Liabilities,
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Financial Instruments

a. Financial Assets

Financial assets are recognized when the Association becomes a party to the
contractual terms of the financial instruments. Except for those receivables that do not
contain a significant financing component and are measured at the transaction price in
accordance with PFRS 15, all financial assets are initially measured at fair value
adjusted for transaction costs (where applicable). For purposes of classifying financial
assets, an instrument is considered as an equity instrument if it is non-derivative and
meets the definition of equity for the issuer in accordance with the criteria of PAS 32,
Financial Instruments: Presentation. All other non-derivative financial instruments are
treated as debt instruments.

The foregoing categories of financial instruments of the Association are more fully
described below:

i, Financial Assets at Amortized Cost

Financial assets are measured at amortized cost if both of the following conditions
are met (and are not designated as FVTPL):

o the asset is held within the business model whose objective is to hold financial
assets in order to collect contractual cash flows (“hold to collect”); and,

+ the contractual terms of the instrument give rise, on specified dates, to cash
flows that are solely payments of principal and interest (“SPPI”) on the
principal amount outstanding,

Except for trade receivables that do not contain a significant financing component
and are measured at the transaction price in accordance with PFRS 13, all financial
assets meeting these criteria are measured initially at fair value plus transaction
costs, These are subsequently measured at amortized cost using the effective
interest method, less any impairment in value.

The Association’s financial assets measured at amortized cost comprise of Cash
and cash equivalents, Loans and other receivables, Short-term financial asset, Other
funds and deposits and Financial Assets at amortized cost in the statements of
financial position.

For purposes of cash flows reporting and presentation, cash and cash equivalents
comprise accounts with original maturities of three months or less, including cash.
These generally include cash on hand, demand deposits and short-term, highly
liquid investments readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.

Financial assets measured at amortized cost are included in the current assets,
except for those with maturities greater than 12 months after the end of reporting
period, which is classified as non-current assets.
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fi. Financial Assets at Fair Value Through Other Comprehensive Income (FVOCI)

The Association accounts for financial assets at FVOCI if the assets meet the
following conditions:

o they are held under a business model whose objective is to hold to collect the
associated cash flows and sell (“hold to collect and sell”); and,

¢ the contractual terms of the financial assets give rise to cash flows that are SPP1
on the principal amount outstanding.

At initial recognition, the Association can make an irrevocable election (on an
instrument-by-instrument basis) to designate equity investments as at FVOCL
however, such designation is not permitted if the equity investment is held by the
Association for trading or as mandatorily required to be classified as FVTPL.

Financial assets at FVOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value, with no deduction for any disposal
costs. Gains and losses arising from changes in fair value, including the foreign
exchange component, are recogrized in other comprehensive income, net of any
effects arising from income taxes, and are reported as part of the Revaluation
Reserves accounts in equity. When the asset is disposed of, the cumulative gain or
loss previously recognized in the Surplus reserve account is not reclassified to profit
or loss but is reclassified directly to the Surplus free account, except for those debt
securities classified as FVOCI wherein cumulative fair value gains or losses are
recycled to profit or loss.

Interest income is calculated by applying the effective interest rate to the gross
carrying amount of the financial assets except for those that are subsequently
identified as credit-impaired. For credit-impaired financial assets, the effective
interest rate is applied to the net carrying amount of the financial assets (after the
deduction of the loss allowance). The interest earned is recognized in profit or loss
in the statement of comprehensive income as part of Interest income.

Any dividends earned on holding equity instruments are recognized in profit or
loss when the Association’s right to receive dividends is established, it is probable
that the economic benefits associated with the dividend will flow to the Association,
and, the amount of the dividend can be measured reliably unless the dividends
represent the recovery of a part of the cost of the investment.

As at December 31, 2022 and 2021, the Associaton does not have financial assets
designated at FVOCL
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tii. Financial Assets at Fair Value Through Profit or Loss (FVTPL)

Financial assets that are held within a different business model other than
“Told to collect” or “hold to collect and sell” are categorized at FVTPL. Further,
irrespective of the business model, financial assets whose contractual cash flows
are not SPPI are accounted for at FVTPL. Also, equity securities are classified as
financial assets at FVTPL, unless the Association designates an equity investment
that is not held for trading as at FVOCI at initial recognition.

Financial assets at FVIPL are measured at fair value with gains or losses
recognized in the profit or loss as part of Interest income in the statements of
comprehensive income. The fair values of these financial assets are determined by
reference to active market transactions or using a valuation technique where no
active market exists.

Interest earned on these investments is included in the net fair value gains (losses)
on these assets presented as part of Interest income in the statements of
comprehensive income.

As at December 31, 2022 and 2021, the Association has financial assets designated
at FVTPL amounted to P8,701,514 and P5,713,854, respectively.

The Association can only reclassify financial assets if the objective of its business model
for managing those financial assets changes. Accordingly, the Association is required to
reclassify financial assets: (i) from amortized cost to FVTPL, if the objective of the
business model changes so that the amortized cost criteria are no longer met; and, (ii)
from FVTPL to amortized cost if the objective of the business model changes so that the
amortized cost criteria start to be met and the characteristic of the instrument’s
contractual cash flows meet the amortized cost criteria.

A change in the objective of the Association’s business model will take effect only at the
beginning of the next reporting period following the change in the business model.

. Impairment of Financial Assets

At the end of the reporting period, the Association assesses its ECL on a
forward-looking basis associated with its financial assets carried at amortized cost and
debt instruments measured at FVOCIL Recognition of credit losses is no longer
dependent on the Association’s identification of a credit loss event. Instead, the
Association considers a broader range of information in assessing credit risk and
measuring expected credit losses, including past events, current conditions, and
reasonable and supportable forecasts that affect the collectability of the future cash
flows of the financial assets.

The Association applies the simplified approach in measuring ECL, which uses a
lifetime expected loss allowance for all trade and other receivables and contract assets.
These are the expected shortfalls in contractual cash flows, considering the potential
for default at any point during the life of the financial assets. To calculate ECL, the
Association uses its historical experience, external indicators and forward-looking
information to calculate the ECL using a provision matrix. The Association also
assesses the impairment of trade receivables on a collective basis as they possess
shared credit risk characteristics and have been grouped based on the days past due.
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For debt instruments measured at FVOCI and amortized cost, the allowance for credit
losses is based on the ECL associated with the probability of default of a financial
instrument in the next 12 months, unless there has been a significant increase in credit
risk since the origination of the financial asset, in such case, a lifetime ECL for a
purchased or originated credit-impaired, the allowance for credit losses is based on the
change in the ECL over the life of the asset. The Association recognized a loss
allowance for such losses at each reporting date.

The key elements used in the calculation of ECL are as follows:

. Probability of default - It is an estimate of the likelihood of default over a given
time horizon.

’ Loss given default - It is an estimate of loss arising in the case where default occurs
at a given time. It is based on the difference between the contractual cash flows of
a financial instrument due to counterparty and those that the Association would
expect to receive, including the realization of any collateral.

. Exposure at default - It represents the gross carrying amount of the financial
instruments subject to the impairment calculation.

Measurement of the ECL is determined by a probability-weighted estimate of credit
losses aver the expected life of the financial instrument.

The Association considers a financial asset in default when contractual payments are
30 days past due. However, in certain cases, the Association may also consider a
financial asset to be in default when internal or external information indicates that the
Association is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Association. A financial asset
is written off when there is no reasonable expectation of recovering the contractual
cash flows.

Items of Income and Expense Related to Financial Assets

All income and expenses, including impairment losses, relating to financial assets that
are recognized in profit or loss are presented as part of Interest income or Interest
expense, Impairment losses, Gain on disposal of financial assets, Dividend income and
Recoveries from accounts written-off (presented as part of Other income) in the
Statement of comprehensive income.

Non-compounding interest, dividend income and other cash flows resulting from
holding financial assets are recognized in profit or loss when earned, regardless of how
the related carrying amount of financial assets are measured.
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d. Derecognition of Financial Assets

The financial assets {or where applicable, a part of a financial asset or part of a group of
financial assets) are derecognized when the contractual rights to receive cash flows
from the financial instruments expire, or when the financial assets and all substantial
risks and rewards of ownership have been transferred to another party. If the
Association neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Association recognizes its
retained interest in the asset and an associated liability for amounts it may have to pay.
If the Association retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Association continues to recognize the financial asset
and also recognizes collateralized borrowing for the proceeds received.

e. Financial Liabilities

Financial liabilities are initially measured at fair value, and, where applicable, adjusted
for transaction costs unless the Association designated a financial liability at fair value
through profit or loss. Subsequently, financial liabilities are measured at amortized
cost using the effective interest method except for derivatives and financial liabilities
designated at FVTPL, which are carried subsequently at fair value with gains or losses
recognized in profit or loss (other than derivative financial instruments that are
designated and effective as hedging instruments).

Financial liabilities include liability on individual equity value, members' contribution
received in advance, claims payable on basic contingent benefit, optional benefit
reserves, claims payable on optional benefit, basic contingent benefit reserve and other
payables accounts, (excluding tax payables and post-employment benefit obligation),
lease liabilities, legal policy reserves and member’s equity and contributions are
recognized when the Association becomes a party to the contractual terms of the
instrument. All interest-related charges are recognized as Interest expenses in the
statement of comprehensive income.

Liability on individual equity value is recognized initially at fair value, which is the
issue proceeds (fair value of the consideration received).

Oher payables and members' contributions received in advance, are recognized
initially at their fair value and subsequently measured at amortized cost for maturities
beyond one year, less settlement payments.

Claims payable on basic contingent benefit, optional benefit reserves, claims payable
on optional benefit, and basic contingent benefit reserves are recognized at fair value
which is the amount recommended by an independent actuary.

Financial liabilities are derecognized from the statement of financial position only
when the obligations are extinguished either through discharge, cancellation or
expiration. The difference between the carrying amount of the financial liability
derecognized and the consideration paid or payable is recognized in profit or loss.
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f. Offsetting Financial Instruments

Financial assets and labilities are set-offs and the resulting net amount is reported in
the statement of financial position when there is a legally enforceable right to offset the
recognized amounts and there is an intention to settle on a net basis, or realize the asset
and settle the liability simultaneously. This is not generally the case with master
netting agreements, and the related assets and liabilities are presented as gross in the
statement of financial position. The right of set-off must be available at the end of the
reporting period, that is, it is not contingent on a future event. It must also be
enforceable in the normal course of business, in the event of default, and in the event of
insolvency or bankruptcy; and must be legally enforceable for both entity and all
counterparties to the financial instruments.

Property and Equipment

Property and equipment are carried at acquisition or construction cost less accumulated
depreciation and any impairment in value.

The cost of an asset comprises its purchase price and directly attributable costs of bringing
the asset to working condition for its intended use. Expenditures for additions, major
improvements and renewals are capitalized; expenditures for repairs and maintenance are
charged to expense as incurred. When assets are sold, retired or otherwise disposed of,
their cost and related accumulated depreciation and impairment losses are removed from
the accounts, and any resulting gain or loss is reflected in income for the period.

Depreciation is computed on a straight-line basis over the estimated useful life of the
assets as follows:

Office furniture and fixtures 3 -5 years
Office equipment 3 - 10 years
IT Equipment 4 - 10 years

An asset's carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

The residual values and estimated useful life of property and equipment are reviewed and
adjusted if appropriate, at each reporting date.

An item of property and equipment, including the related accamulated depreciation and
impairment losses, is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the
derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the item) is included in the statements of comprehensive
income in the year the item is derecognized.

Prepayments

Prepayments pertain to other resources controlled by the Association as a result of past
events. They are recognized in the financial statements when it is probable that future
economic benefits will flow to the entity and the asset has a cost or value that can be
measured reliably.
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Prepayments include prepaid expenses which will be amortized over the term of the asset.
Prepayments are recognized and measured at transfer cost and other assets are recognized
and measured at transfer cost or the amount of cash paid. Subsequently, these, are charged
to expense as they are consumed in operations or expire after the passage of time.

Impairment of Non-financial Assets

The Association’s property and equipment are subject to impairment testing. All other
individual assets are tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.

For purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash-generating units). As a result, assets are
tested for impairment either individually or at the cash-generating unit level.

Impairment loss is recognized for the amount by which the asset’s or cash-generating
unit’s carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of its fair value less costs to sell and its value in use. In determining value in use,
management estimates the expected future cash flows from each cash-generating unit and
determines the suitable interest rate in order to calculate the present value of those cash
flows. The data used for impairment testing procedures are directly linked to the
Association’s latest approved budget, adjusted as necessary to exclude the effects of asset
enhancements. Discount factors are determined individually for each cash-generating unit
and reflect management’s assessment of respective risk profiles, such as market and asset-
specific risk factors.

All assets are subsequently reassessed for indications that an impairment loss previously
recognized may no longer exist. An impairment loss is reversed if the asset or
cash-generating unit’s recoverable amount exceeds its carrying amount.

Provisions and Contingencies

Provisions are recognized when present obligations will probably lead to an outflow of
economic resources and they can be estimated reliably even if the timing or amount of the
outflow may still be uncertain. A present obligation arises from the presence of a legal or
constructive obligation that has resulted from past events.

Provisions are measured at the estimated expenditure required to settle the present
obligation, based on the most reliable evidence available at the end of the reporting period,
including the risks and uncertainties associated with the present obligation. Where there
are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. When the time
value of money is material, long-term provisions are discounted to their present values
using a pre-tax rate that reflects market assessments and the risks specific to the obligation.
The increase in the provision due to the passage of time is recognized as an interest
expense. Provisions are reviewed at the end of each reporting period and adjusted to
reflect the current best estimate.
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In those cases where the possible outflow of economic resources as a result of present
obligations is considered improbable or remote, or the amount to be provided for cannot
be measured reliably, no liability is recognized in the financial statements. Similarly,
possible inflows of economic benefits to the Association that do not yet meet the
recognition criteria of an asset are considered contingent assets, hence, they are not
recognized in the financial statements. On the other hand, any reimbursement that the
Association can be virtually certain to collect from a third party with respect to the
obligation is recognized as a separate asset not exceeding the amount of the
related provision,

Revenuee and Expense Recognition

For other income arises in the performance of the Association’s services, the Association
follows a 5-step process to determine whether to recognize revenue:

Identifying the contract with a customer

Identifying the performance obligations

Determining the transaction price

Allocating the transaction price to the performance obligations
Recognizing revenue when/as a performance obligation(s) are satisfied.

SRS

For Step 1 to be achieved, the following five gating criteria must be present:

i, the parties to the contract have approved the contract either in writing, orally or in
accordance with other customary business practices;

ii. each party’s rights regarding the goods or services to be transferred or performed can
be identified;

ifi. the payment terms for the goods or services to be transferred or performed can be
identified;

iv. the contract has commercial substance (i.e., the risk, timing or amount of the future
cash flows is expected to change as a result of the contract); and,

v. collection of the consideration in exchange for the goods and services is probable.

Revenue is recognized either at a point in time or overtime, when (or as) the Association
satisfies performance obligations by transferring the promised goods or services to its
customers.

A performance obligation is satisfied at a point in time unless it meets one of the following
criteria, in which case it is satisfied over time:

i, the customer simultaneously receives and consumes the benefits provided by the
Association’s performance as the Association performs;

ii. the Association’s performance creates or enhances an asset that the customer controls
as the asset is created or enhanced; and,

iii. the Association’s performance does not create an asset with an alternative use to the
Association and the entity has an enforceable right to payment for performance
completed to date.

The Association recognizes contract liabilities for consideration received in respect of
unsatisfied performance obligations and reports these amounts as other liabilities in the
statement of financial position. Similarly, if the Association satisfies a performance
obligation before it receives the consideration, the Association recognizes either a contract
asset or a receivable in its statement of financial position, depending on whether
something other than the passage of time is required before the consideration is due.
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Income that was recognized under the above criteria is discussed as follows:

a. Premium and contributions - revenue is recognized monthly as they become due from
members and is reliably measured.

b. Interest income. Interest income arising from cash and cash equivalents, short-term
financial assets and investment securities at amortized cost, and loans and receivables
are recognized on an accrual basis using the effective interest method. The effective
interest rate (EIR) is the rate that exactly discounts the estimated future cash receipts
through the expected life of the financial asset. The EIR is established on initial
recognition of the financial asset and is not revised subsequently. When the related
financial asset becomes impaired, the recognition of interest income is suspended
and/or limited up to the extent of cash collections received.

¢.  Other income - revenue is recognized as they incurred.

Cost and operating expenses are recognized in profit or loss upon utilization of services or
at the date they are incurred. All finance costs are reported in profit or loss on an accrual.

Employee Benefits

The Association provides short-term benefits and post-employment benefits to employees
through a defined benefit plan, as well as various defined contribution plans.

2. Defined Benefit Plan

A defined benefit plan is a post-employment plan that defines the amount of post-
employment benefit that an employee will receive on retirement, usually dependent on
one or more factors such as age, years of service and salary. The legal obligation for
any benefits from this kind of post-employment plan remains with the Association,
even if plan assets for funding the defined benefit plan have been acquired. Plan assets
may include assets specifically designated to a long-term benefit fund, as well as
qualifying insurance policies. The Association’s defined benefit post-employment plan
covers all regular full-time employees.

The Hability recognized in the statement of financial position for the defined benefit
plan is the present value of the defined benefit obligation at the end of the reporting
period less the fair value of plan assets. The defined benefit obligation is calculated
annually by independent actuaries using the projected unit credit method. The present
value of the defined benefit obligation is determined by discounting the estimated
future cash outflows using a derived discount rate based on the interest rates of zero-
coupon government bonds as published by the Philippine Dealing and Exchange
Corporation that are denominated in the currency in which the benefits will be paid
and that have terms to maturity approximating the terms of the related post-
employment liability.
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Actuarial gains and losses are charged or credited to profit or loss in the year in which
they arise.

Past-service costs are recognized immediately in profit or loss.
b. Defined Contribution Plan

A defined-contribution plan is a post-employment plan under which the Association
pays fixed contributions to an independent entity. The Association has no legal or
constructive obligations to pay further contributions after payment of the fixed
contribution. The contributions recognized in respect of defined contribution plans are
expensed as they fall due. Liabilities and assets may be recognized if underpayment or
prepayment has occurred and are included in current liabilities or current assets as
they are normally of a shori-term nature.

¢. Termination Benefits

Termination benefits are payable when employment is terminated by the Association
before the normal retirement date, or whenever an employee accepts voluntary
redundancy in exchange for these benefits. The Association recognizes termination
benefits when it is demonstrably committed to either: (i) terminating the employment
of current employees according to a detailed formal plan without the possibility of
withdrawal, or (i) providing termination benefits as a result of an offer made to
encourage voluntary redundancy. Benefits falling due more than 12 months after the
end of the reporting period are discounted to present value.

Leases

For any new contracts entered into on or after January 1, 2019, the Association considers
whether a contract is, or contains a lease. A lease is defined as a contract, or part of a
contract, that conveys the right to use an asset (the underlying asset) for a period of time in
exchange for consideration. To apply this definition, the Association assesses whether the
contract meets three key evaluations which are whether:

+ the confract contains an identified asset, which is either explicitly identified in the
contract or implicitly specified by being identified at the time the asset is made available
to the Association;

» the Association has the right to obtain substantially all of the economic benefits from the
use of the identified asset throughout the period of use, considering its rights within the
defined scope of the contract; and,

+ the Association has the right to direct the use of the identified asset throughout the
period of use. The Association assesses whether it has the right to direct 'how and for
what purpose' the asset is used throughout the period of use.
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At the lease commencement date, the Association recognizes a right-of-use asset and a lease
liability in the statement of financial position. The right-of-use asset is measured at cost,
which is made up of the initial measurement of the lease liability, any initial direct costs
incurred by the Association, an estimate of any costs to dismantle and remove the asset at
the end of the lease, and any lease payments made in advance of the lease commencement
date (net of any incentives received). Subsequently, the Association depreciates the right-of-
use asset on a straight-line basis from the lease commencement date to the earlier of the end
of the useful life of the right-of-use asset or the end of the lease term. The Association also
assesses the right-of-use asset for impairment when such indicators exist.

On the other hand, the Association measures the lease liability at the present value of the
lease payments unpaid at the commencement date, discounted using the interest rate
implicit in the lease if that rate is readily available or the Association's incremental
borrowing rate. Lease payments include fixed payments (including in-substance fixed) less
lease incentives receivable if any, variable lease payments based on an index or rate,
amounts expected to be payable under a residual value guarantee", and payments arising
from options (either renewal or termination) reasonably certain to be exercised. Subsequent
to the initial measurement, the liability will be reduced for payments made and increased
for interest. It is remeasured to reflect any reassessment or modification, or if there are
changes in in-substance fixed payments. When the lease lability is remeasured, the
corresponding adjustment is reflected in the right-of-use asset, or profit and loss if the right-
of-use asset is already reduced to zero. The Association has elected to account for short-
term leases and leases of low-value assets using practical expedients. Instead of recognizing
a right-of-use asset, and a lease liability, the payments in relation to these are recognized as
an expense in profit or loss on a straight-line basis over the lease term. On the statement of
financial position, right-of-use assets and lease liabilities have been presented separately
from property and equipment and other liabilities, respectively.'

Income Taxes

Current tax assets or liabilities comprise those claims from, or obligations to, fiscal
authorities relating to the current or prior reporting period, that are uncollected or unpaid
at the end of the reporting period. They are calculated using the tax rates and tax laws
applicable to the fiscal periods to which they relate, based on the taxable profit for the year.
All changes to current tax assets or liabilities are recognized as a component of tax expense
in profit or loss.

Fund Balance

Assigned fund balance comprises of the appropriation transferred from undistributed
earnings.

Revaluation reserves pertains to defined benefit plan reserve on actuarial gain or loss due to
remeasurement of retirement benefit obligation.

Free and unassigned fund balances include all current and prior period results as disclosed
in the statements of comprehensive income, net of transferred to assigned fund balanced
and dividends if any.

Related Party Transactions and Relationship

Related party transactions are transfers of resources, services or obligations between the
Association and its related parties, regardless of whether a price is charged.
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Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial and operating
decisions. These parties include (a} individuals owning, directly or indirectly through one
or more intermediaries, control or are controlled by, or under common control with the
Association; (b) associates; and, (c) individuals owning, directly or indirectly, an interest in
the voting power of the Association that gives them significant influence over the
Association and close members of the family of any such individual.

In considering each possible related party relationship, attention is directed to the substance
of the relationship and not merely to the legal form.

Events after the End of the Reporting Period

Any post-year-end event that provides additional information about the Association’s
financial position at the end of the reporting period (adjusting event) is reflected in the
financial statements. Post-year-end events that are not adjusting events, if any, are disclosed
when they material to the financial statements.

SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The Association’s financial statements prepared in accordance with PFRS require
management to make judgments and estimates that affect the amounts reported in the
financial statements and related notes. Judgments and estimates are continually evaluated
and are based on historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. Actual results may
ultimately differ from these estimates.

Critical Judgments in Applying Accounting Policies

In the process of applying the Association’s accounting policies, management has made
the following judgments, apart from those involving estimation, which has the most
significant effect on the amounts recognized in the financial statements:

a. Determination of Lease Term of Contracts with Removal and Termination Options

In determining the lease term, management considers all relevant factors and
circumstances that create an economic incentive to exercise a renewal option or not
exercise a termination option. Renewal options and/or periods after termination
options are only included in the lease term if the lease term is reasonably certain to be
extended or not terminated.

For leases of offices, the factors that are normally the most relevant are (a) if their
significant penalties should the Association pre-terminate the contract, and (b) if any
leasehold improvements are expected to have a significant meaning value, the
Association is reasonably certain to extend and not to terminate the lease contract.
Otherwise, the Association considers other factors including historical lease durations
and the costs and business disruption required to replace the leased asset.

The Association includes the renewal period as part of the lease term for leases of
offices due to the significance of these assets to its operations. These leases have short,
non-cancellable lease periods (i.e., four to ten years) and there will be a significant
negative effect on production if a replacement is not readily available.
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The lease term is reassessed if an option is exercised or not exercised or the Association
becomes obliged to exercise or not exercise it. The assessment of reasonable certainty is
only revised if a significant event or a significant change in circumstances occurs,
which affects this assessment, and that is within the control of the Association.

Application of ECL on Financial Assets at Amortized Cost

The Association uses a provision matrix to calculate ECL for all debt instruments
carried at amortized cost. The allowance for impairment is based on ECLs associated
with the probability of default of a financial instrument in the next 12 months unless
there has been a significant increase in credit risk since the origination of the financial
instrument, in such case, a lifetime ECL for the instrument is recognized.

The Association has established a policy to perform as assessment, at the end of each
reporting period, of whether a financial instrument’s credit risk has increased
significantly since initial recognition, by considering the change in the risk of a default
occurring over the reminding life of the financial instrument.

Evaluation of Business Model Applied in Managing Financial Instruments

The Association manages its financial assets based on business models that maintain
an adequate level of financial assets to maich its expected cash outflows, largely its
core deposit funding arising from members’ withdrawals and continuing loan
disbursements to members, while maintaining a strategic portfolio of financial assets.

Upon the adoption of PFRS 9, the Association developed business models that reflect
how it manages its portfolio of financial instruments. The Association’s business
models need not be assessed at the entity level or as a whole but shall be applied at the
level of a portfolio of financial instruments (ie., a group of financial instruments that
are managed together by the Association) and not on an instrument-by-instrument
basis (i.e., not based on intention or specific characteristics of the individual
financial instrument}.

In determining the classification of a financial instrument under PFRS 9, the
Association evaluates in which business model a financial instrument or a portfolio of
financial instruments belongs taking into consideration the objectives of each business
model established by the Assoctation (e.g., held-for-trading, generating accrual
income, direct matching to a specific liability) as those relating to the Association’s
investment strategies.
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d. Testing the Cash Flows Characteristics of Financial Assets and Continuing Evaluation of the
Business Model

In determining the classification of financial assets under PFRS 9, the Association
assesses whether the contractual terms of the financial assets give rise on specified
dates to cash flows that are SPPI on the principal outstanding, with interest
representing the time value of money and credit risk associated with the principal
amount outstanding, The assessment as to whether the cash flows meet the test is
made in the currency in which the financial asset is denominated. Any other
contractual term that changes the timing or amount of cash flows (unless it is a
variable interest rate that represents the time value of money and credit risk) does not
meet the amortized cost criteria. In cases where the relationship between the passage of
time and the interest rate of the financial instrument may be imperfect, known as the
modified time value of money, the Association assesses the modified time value of
money feature to determine whether the financial instrument still meets the
SPPI criterion.

The objective of the assessment is to determine how different the undiscounted
contractual cash flows could be from the undiscounted cash flows that would arise if
the time value of the money element was not modified (the benchmark cash flows). If
the resulting difference is significant, the SPPI criterion is not met. In view of this, the
Association considers the effect of the modified time value of the money element in
each reporting period and cumulatively over the life of the financial instrument.

In addition, PFRS 9 emphasizes that if more than an infrequent sale is made out of a
portfolio of financial assets carried at amortized cost, an entity should assess whether
and how much sales are consistent with the objective of collecting contractual cash
flows. In making this judgment, the Association considers certain circumstances
documented in its business model manual to assess that an increase in the frequency or
value of sales of financial instruments in a particular period is not necessarily
inconsistent with a held-to-collect business model if the Association can explain the
reasons for those sales and why those sales do not reflect a change in the Association’s
objective for the business model.

e. Determination of Timing of Satisfaction of Performance Obligations

The Association determines that its revenue from services shall be recognized over
time. In making its judgment, the Association considers the timing of receipt and
consumption of benefits provided by the Association to the borrowers or customers.

In determining the best method of measuring the progress of the Association’s
rendering of services, management considers the input method under PFRS 15 because
of the direct relationship between the Association’s effort, in terms of incurred labor
hours, and the transfer of service to the customer or borrower.

f. Recognition of Provisions and Contingencies

Judgment is exercised by management to distinguish between provisions and
contingencies. Policies on recognition and disclosure of provisions and disclosure of
contingencies are discussed in Note 3 and relevant disclosures are presented in
Note 26.
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Key Sources of Estimation Uncertainty

Presented below and in the succeeding pages are the key assumptions concerning the
future, and other key sources of estimation uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to the carrying amounts of
resources and liabilities within the next financial year:

a. Estimation of Allowance for ECL

The measurement of the allowance for ECL on financial assets at amortized cost is an
area that requires the use of significant assumptions about future economic conditions

and credit behavior (e.g., the likelihood of customers defaulting and the
resulting losses).

The carrying value of loans and other receivables and the analysis of the related
allowance for impairment on such financial assets are shown in Note 5.

b. Fair Value Measurement for Financial Instruments

Management applies valuation techniques to determine the fair value of financial
instruments where active market quotes are not available. This requires management
to develop estimates and assumptions based on market inputs, using observable data
that market participants would use in pricing the instrument. Where such data is not
observable, management uses its best estimate. Estimated fair values of financial
instruments may vary from the actual prices that would be achieved in an arm'’s length
transaction at the reporting date.

The fair values of the Association’s financial instruments are disclosed in Note 28.
¢. Estimation of Useful Lives Property and Equipment

The Association estimates the useful lives of property and equipment based on the
period over which the assets are expected to be available for use. The estimated useful
lives of property and equipment are reviewed periodically and are updated if
expectations differ from previous estimates due to physical wear and tear, technical or
commercial obsolescence and legal or other limits on the use of the assets.

The carrying amounts of property and equipment property are analyzed in Note 11.
Based on management assessment as at December 31, 2022 and 2021, there is no
change in the estimated useful lives of those assets during those years. Actual results,

however, may vary due to changes in estimates brought about by changes in factors
mentioned above.

d. Impairment of Non-financial Assets

PFRS requires that an impairment review be performed when certain impairment
indications are present. The Association’s policy on estimating the impairment of non-
financial assets is discussed in detail in Note 2. Though management believes that the
assumptions used in the estimation of fair values reflected in the financial staternents
are appropriate and reasonable, significant changes in these assumptions may
materially affect the assessment of recoverable values and any resulting impairment
loss could have a material adverse effect on the results of operations.
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Valuation of Post-employment Defined Benefit Obligation

The determination of the Association’s retirement benefits is dependent on the
selection of certain assumptions used by actuaries in calculating such amounts, Those
assumptions are described in Note 19 and include, among others, discount rates,
expected return on plan assets and salary increase rate. In accordance with PFRS,
actual results that differ from the assumptions are accumulated and amortized over
future periods and therefore, generally affect the recognized expense and recorded
obligation in such future periods.

Valuation of Optional Benefit Reserves and Basic Contingent Benefit Reserve

Valuation of Optional Benefit Reserves and Basic Contingent Benefit Reserve represent
estimates of the present value of future benefit payments to members. These estimates
are based on the valuation method subject to the provisions of the Insurance Code and
guidelines set by the Insurance Commission.

At each reporting date, these estimates are reassessed for adequacy and changes will
be reflected in adjustments to the liability.

CASH AND CASH EQUIVALENTS

This account comprises of the following:

2022 2021
Cash in banks P 12,099079 P 36,502,985
Short-term placements 4,014,016 -
Petty cash fund - 40,000

P__16113095 P__36542,085

Cash in banks generally eamns interest at rates based on daily banks deposit rates.
Short-term placements are made for varying periods ranging from 30 to 90 days and earn
effective interest ranging from 1.25% to 1.5%per annum in 2022. The interest earned in
cash in banks amounted to P15,692 in 2022 and P22,082 in 2021 and is presented as part of
the interest on deposits with banks in the statements of comprehensive income

(see Note 21).

LOAN AND OTHER RECEIVABLES

The details of this account are shown below:

2022 2021
Contribution loan P 28212190 P 17,526,602
Accrued interest receivable 573,931 -
Advances to officers and employees 25,850 21,556
Accounts receivable - others 139,952 15,000

P__28951,923 P 17.563.158
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Contribution loan represents automatic contributions applied by the Association, as
provided for in the membership certificate, to cover contribution(s) due on the certificate
but still unpaid within the grace period. This loan together with interest is payable on or
before his next contribution due date, but if it is not paid, both loan and interest
automatically become a new loan on such contribution due date on which interest will be
charged at the rate provided by the actuary in effect from that date. The total interest
income on this loan amounted to P1,582,041 and P519,691 and was presented as part of the
premium and contribution in the statement of comprehensive irtcome.

Accrued interest receivable pertains to interest income earned on bonds but not yet
collected by the Association.

Advances to officers and employees refer to duly approved cash advances for official
business officers and employees, subject to liquidation in accordance with the
Association’s policy.

Accounts receivable - others include benefits paid in advance to employees and small
claims of the Association in Basic Life Insurance Plan (BLIDP).

The above receivables are expected to be collected within one (1) year from the end of the
reporting date. No provision for impairment loss was recognized during the year since the
management believes that these receivables are all collectible.

FINANCIAL ASSET AT FAIR VALUE THROUGH PROFIT OR LOSS

This account pertains to pertain to investment in Unit Investment Trust Funds - BFI
Bayanihan Fund (UITF-BBF) amounted to 8,701,514 in 2022 and P5,713,854 in 2021 and was

recognized at fair value at the end of the reporting date. The movement of this account is as
follows:

2022 2021
Balance at beginning of year P 5713854 P 5653947
Addition during the year 2,987,660 -
Unrealized fair value gain (see Note 21) - 59,907

P__ 8701514 P 5,713,854

SHORT-TERM FINANCIAL ASSETS

The account represents a time deposit with terms of 30 to 90 days and earns interest of
0.625% per annum amounting to P4,000,000 as at December 31, 2022.

Total interest income earned on time deposits as at December 31, 2022 and 2021 amounting
to P14,016 and P2,750 which is included in the other income account (see Note 21).
PREPAYMENTS

This account pertains to the unamortized portion of prepaid reinsurance premium

amounting to P799,755 and F760,587 as at December 31, 2022 and 2021, respectively. This
will be amortized over 12 months after the end of each reporting periods.
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FINANCIAL ASSET AT AMORTIZED COST

This account pertains to the following:

2022 2021
Treasury bills (T-bills) P 36,100,000 P 18,100,000
Unamortized premium (discount) ( 426,947) 872,675

P 35673053 D __ 18972675

The T-Bills pertain to investment in bonds - government securities with terms ranging
from 3 to 10 years and bears an annual effective interest ranging from 2.63% to 6.88% in
2022 and 2021. The interest earned on this financial asset at amortized cost amounted to
P410,650 in 2022 and P1,067,200 in 2021 and are presented as part of Other income in the
statements of comprehensive income (see Nofe 21).

The above investments were set aside in compliance with the Association’s registration as
a mutual benefit Association.

OTHER FUNDS AND DEPOSITS

The account represents time deposit with terms ranging from 30 to 90 days and earns
interest of 0.625% per annum, As at December 31, 2022 and 2021, the balance of other
funds and deposits amounts to P679,186 and P678,518, respectively.

Total interest income earned on time deposits for year ended December 31, 2022 and 2021
amounting to P668, are included in the other income account {see Note 21).

The above time deposits were restricted for retirement purposes only.

PROPERTY AND EQUIPMENT

The gross carrying amounts and the accumulated depreciation at the beginning and end of
2022 and 2021 are shown below:

Office IT
Equipment Equipment Total

December 31, 2022

Cost r 1,137,710 P 2,588,080 P 3,725,790

Accumulated depreciation ( 932,913) { 608,190) (__ 1.541,103)

Net carrying amount P 204,797 I 1979890 P 2,184,687
December 31, 2021

Cost P 885365 T 2,219,080 P 3,104,445

Accumulated depreciation ( 809,690 ) ( 589,093) (__1,398,783)

Net carrying amount ) 75675 P 1629987 I 1,705,662
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The reconciliation of the carrying amounts at the beginning and end of 2022 and 2021 of
property and equipment is shown below:

Office IT
Equipment Equipment Total

Balance at January 1, 2022,

net of accumulated depreciation r 75,675 P 1,629,987 TP 1,705,662
Additions 252,345 369,000 621,345
Depreciation for the

year (see Note 22) ( 123,223 ( 19.097) ( 142,320)
Balance at December 31, 2022

net accumulated depreciation P 204797 P 1979890 P _ 2184687
Balance at January 1, 2021,

net of accumulated depreciation r 171,530 P 1,267,575 P 1439105
Additions 10,500 481,900 492,400
Depreciation for the

year (see Nofe 22) ( 106,355 ) { 119.488) ( 225843)
Balance at December 31, 2021

net accumulated depreciation I 75675 P 1629987 P 1705662

As at December 31, 2022 and 2021, there was no investment property pledged as collateral
for liabilities. There were no expenses recognized related to impairment in both years.

LIABILITY ON INDIVIDUAL EQUITY VALUE

This pertains is pertains to fifty percent (50%) of the basic contribution. In accordance with
the provisions of the Insurance Code, every outstanding membership certificate must
have, after three (3) full years of being continuously in force, an equity value of at least
50% of the total membership dues collected from the members. The equity is payable to
the members upon the termination of their membership in the Association. In accordance
with the same code, the Association is required to put up a reserve liability not lower than
the equity value of all in-force, active certificates as at the end of each calendar year.
Liability on the individual equity value of the Association as at December 31, 2022 and
2021 amounted to P42,366,175 and P37,205,783, respectively.

The indjvidual equity value shall earn interest as declared by the Association but in no
case lower than the average deposit interest rate that the top three (3) banks in the country
offer for their savings deposit. The equity value shall also share in the divisible surplus, if
any, of the Association. The Association declares an annual interest of 2% in 2022 and
2021. Total interest expernse amounted to P2371,212 and P1938728 as of
December 31, 2022 and 2021, respectively, presented as part of other benefit expenses in
the statements of comprehensive income (see Note 22 ).

MEMBERS' CONTRIBUTIONS RECEIVED IN ADVANCE

This account represents members contribution received which is not yet due/earned
amounted to P3,415,209 and P2,803,832 as of December 31, 2022 and 2021, respectively.
The account is expected to be applied within the next reporting date.
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CLAIMS PAYABLE ON BASIC CONTINGENT BENEFIT

This account represents the sum of the individual claims on the membership certificate
amounting to P2,702,773 and P2,339,455 as of December 31, 2022 and 2021, respectively,
that have already occurred but on which notice has not yet been received by the
Association. This estimate takes into account any policy reserve liability set up by the
Association and any amount recoverable from the reinsurers. During the year, claims
benefit payables have already been settled.

OPTIONAL BENEFIT RESERVES

Optional benefit reserve represents the total actuarial reserve amounting to P4,618,650 and
P4,217,557 as of December 31, 2022 and 2021, respectively, set up by the Association
pertaining to the policies under optional benefit that is in force as at the end of the
accounting period. It refers to the amount of liability that the Association establishes for
an optional policy to meet the contractual obligation as it falls due. Actuarial valuations
were performed to determine if the reserve is enough to cover this obligation, its actuarial
report was dated March 14, 2023 and March 27, 2022, respectively.

CLAIM PAYABLE ON OPTIONAL BENEFIT

This account represents the sum of the individual claims on optional policies that have
already occurred but on which notice has not yet been received by the Association
amounting to P2,033,536 and P1,760,179 as of December 31, 2022 and 2021, respectively.
This estimate takes into account any policy reserve liability set up by the Association and
any reinsurers.

BASIC CONTINGENT BENEFIT RESERVE

This represents the total actuarial reserve amounting to P6,409,312 and P$6,023,984 as of
December 31, 2022 and 2021, respectively, set up by the Association pertaining to the basic
life benefit that is in force at the end of the accounting period. It refers to the amount of
liability that the Association establishes for a certificate to meet the contractual obligation
as it fails due. Actuarial valuations were petformed to determine the reserve, its actuarial
report was dated March 14, 2023 and March 27, 2022, respectively.

OTHER PAYABLES

This account consists of the following:

2022 2021
Accrued expenses P 1,002,208 P 668,548
SSS, Pag-ibig and Philhealth
contribution payable 58,382 245,079
Withholding tax payable 12,706 51,628
Accounts payable - others 2,731,602 2,961,133

P___3804898 P 38
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Accrued expenses pertain to accruals of professional fees and other unpaid benefits of the
Association’s employees which are normally settled within one to three months after the
end of the reporting period.

SSS, Pag-ibig, and Philhealth contributions payable and withholding tax payable pertain to
statutory payables to BIR and other government agencies which are remitied at an average

term of 10-25 days after the end of the financial reporting period.

Accounts payable - others pertain to unidentified deposits, advance payments, due from
brother’s management system, employee’s dues, insurance and commission payable.

EMPLOYEE BENEFITS

Expenses recognized for salaries and employee benefits are presented below:

2022 2021
Salaries and employee benefits P 3925569 P 3,564,887
Employee welfare and benefits 849,875 704,060
Soctial security costs 270,007 229,506
Post-employment benefit costs 268,191 196,806
P 313,642 4 25

Post-Emnployment Benefits

The Board of Trustees duly approved the adoption of the Republic Act (R.A.) No. 7641, the
provision on providing retirement benefits to its employees. The Association’s net defined
benefit liability amounted to P409,029 and P431,574 as at December 31, 2022 and 2021,
respectively.

The Association has a plan asset that is restricted from withdrawal to support its
post-employment benefits liability (see Note 7).

Actuarial valuations were performed to determine the retirement expenses and liability to
be recognized in the financial statement of NATCCO MBAI on February 8, 2023 and
January 22, 2022 for the years ended December 31, 2022 and 2021, respectively, in
accordance with the Philippine Accounting Standards No. 19 (PAS 19) and to determine
appropriate amounts for funding.

The Projected Unit Credit (PUC) method of valuation was used. The discount rate used
during the year was 5.05% p.a., which was based on approximated zero-coupon yield of
government bonds with the remaining period to maturity approximating the estimated
average duration of benefit payment. The average duration is estimated to be 18 years.



20.

7.

R LR

To approximate the zero-coupon yield for a given period to maturity, the BVAL reference
rate as published by the PDS Group with the same period to maturity was simply
adopted. This approximation method is based on the principle that zero-coupon bond
yields could be higher or lower than the coupon-paying bond yields depending on interest
rate outlook and Investors’ liquidity requirements as shown by a study of actual market
transactons and thus, such rates should be close on the average. All other popular
methods produce results consistently lower or high than the coupon-paying yield given a
normal yield curve. The salary increase rate was assumed at 5.00% per annum taking into
consideration the prevailing inflation rate and Association policy.

The movement in the net liability recognized in the financial position is presented

as follows:

Net defined benefit liability
at beginning of year
Post-employment benefit cost
Remeasurement of net defined
benefit Liability (asset)
Retirement fund

Balance at end of year

2022 2021

P 431574 P 766215
268,191 196,806

( 290,736) 147,071
- (____678518)

P 409029 P 431574

The changes in the present value of defined benefit obligation are presented as follows:

Present value of defined benefit liability

at beginning of year
Remeasurement of net defined

benefit liability (asset)
Current service cost
Net interest in the net defined benefit liability
Retirement fund

Present value of defined benefit lability
at end of year

PREMIUMS AND CONTRIBUTIONS
The account consists of the following:
Members contributions

Premiums
Premiums ceded to reinsurers-micro

2022 2021

P 431,574 P 766,215
( 290,736) 147,071
212,353 168,916
55,838 27,890
. (___678518)
P___.400009 E____ 431574
2022 2021
P 40,281,076 P 3670579
17,551,666 16,278,869
(__1,931,692) (__ 1,565.799)
P___55901,050 P __ 51418866
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Members’ contributions represent considerations given by the member in exchange for the
promises of the Association to pay a stipulated sum in the event of a loss covered under
the basic benefits indicated in the Internal Rules and Regulations (IRR) of the Association
and/or membership certificates.

Premiums represent considerations given by the insured in exchange for the promises of

the Association to pay; a stipulated sum in the event of a Joss covered under the optional
insurance contract of the Association.

OTHER INCOME

The account consists of the following:

2022 2021
Interest income - investments P 410,650 P 1,067,200
Interest income - bank deposits 15,692 22,082
Donations and contributions received 18,000 5,000
Interest income ~ time deposit 14,684 2,750
Fair value gain - 59,907

P___ 459026 P 1156939

Donations and contributions received represent the amount received from Climbs Life
and General Insurance Coop.

Fair value gain pertains to the change of market value in Unit Investment Trust Funds -
BPI Bayanihan Fund (UITF-BBEF).

EXPENSES

Benefit Expense

The composition of this account is as follows:

2022 2021
Net benefits/claims- basic benefits P 11655418 P 12,239,384
Net benefits/ claims - optional - micro 7,520,665 6,827,461
Benefits/ claims - basic benefits (burial) 338,000 376,000
P__19514083 P 19442845

Benefits/ claims expense represents the aggregate losses and claims, including a refund of
equity value, if any, against the Association arising from the certificates and insurance
contracts issued to members. This can be further classified into basic and optional
premiums. '
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Other Benefit Expenses

Below are the details of other benefit expenses:

2022 2021

Membership enrollment and marketing expense P 8,992,630 P 8,054,321
Increase in reserve for

basic contingent benefit 385,328 5,317,500
Increase in liability on

individual equity value 8,613,997 4,419,172
Increase in reserve

for optional benefit 401,093 2,180,774

Other expenses for members

21,400 21,052

P 18414448 P 19992819

Operating Expenses
The details of these accounts are shown below:
2022 2021

Salaries, wages and

other employee benefits (see Note 19) P 5,313,642 P 4,695,259
Meetings and conferences 1,399,298 1,541,916
Professional and technical development 1,225,610 422,414
Travel expenses 661,674 348,322
Technical and professional fees 465,354 296,729
Utility expense 344,061 308,285
Representation 310,188 68,838
Annual general assembly 183,051 117,827
Depreciation expense (see Note 11) 142,320 225,843
Taxes, licenses and fees (see Note 32) 107,518 12,725
Office supplies 71,979 62,570
Rental (see Note 26) 63,158 89,250
Bank and other charges 55,704 29,860
Dues and subscription 45,450 57 454
Investment management fees 39,000 48,000
Repairs and maintenance 6,898 26,260
Insurance expense 5,986 40,528
Social and community service - 115,100
Miscellaneous 166,446 51,626

10,6 7 LD 8,558,809

23. TAXEXPENSE

As mentioned in Note 1, the Association is exempt from the payment of income tax under
Section 30c of the National Internal Revenue Code.
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FUND BALANCE

Assigned Fund Balance

This account consists of the following:

2022 2021
Guaranty fund P 2,782,964 P 2,649,233
Members” benefit 1,231,586 1,231,586

r 4014550 P __ 3,880,819

The reconciliation of the assigned fund balance is presented below:

2022 2021
Balance at beginning of year P 21,981,382 P 19332149
Additional reserves during the year 2.854 590 2,649,233
Balance at end of year P__24835972 P 981

Fund Assigned for Guaranty Fund

In compliance with Sec. 405 of the Insurance Code of the Philippines (as amended by R.A.
No. 10607, dated August 15, 2013), the Association has constituted and established a
guaranty fund which is deposited with the Insurance Commission as a primary
requirement for a license to operate of every mutual benefits association. Any accrual to
such fund, be it interest earned or dividend additions on money or securities so deposited,
may, be withdrawn by the Association if there is no pending benefit claim against it,
including interest thereon or dividend additions.

Any increase in the guaranty fund must be in accordance with Sec. 410 of the Insurance
Code of the Philippines (as amended by R.A. No. 10607, dated August 15, 2013) wherein
‘every mutual benefit association must accumulate and maintain, out of periodic dues
collected from its members, sufficient reserves for the payment of claims or obligations’.
Also, a reserve liability shall be established in accordance with actuarial procedures and
shall be approved by the Comrmussioner.

Net contributions from members, set up by the Association amounted to P2,782,964 and
2,649,233 for the years ended December 31, 2022 and 2021, respectively.

Fund Assigned for Member's Benefit
Tt is a fund set aside for the benefit of the member of the Association.
Revaluation Reserve

The Association’s revaluation reserves pertain to remeasurements of the post-employment
defined benefit plan amounting to P449,543 and P158,807 as at December 31, 2022
and 2021.
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RELATED PARTY TRANSACTIONS AND RELATIONSHIP

The Association’s related parties include the Association’s key management personnel.

The Association’s transactions and outstanding balance with its related parties follows:

2022 2021
Amount of Outstanding Amountof  Outstanding
Transactions Balange Transactions Balance
Key Management
Compensation P - P___ 733656 P - P 852000

Key management refer to the President of the Association.

The compensation of key management personnel pertains mainly to short-term benefits
amounting to P733,656 in 2022 and F852,000 in 2021.

COMMITMENTS AND CONTINGENCIES

Lease Commitment

The Association entered into a lease agreement for its office space. The lease has a term of
one year renewable at the expiration of the contract as mutually agreed by the lessor. The
Association has elected not to recognize a lease liability on short-term leases. Payments
made under such leases are expensed on a straight-line basis. Total rentals from this
operating lease amounted to P63,158 and P89,250 in 2022 and 2021, respectively (see Note 22).

Others

In the normal course of business, the Association makes various comrmitments and incurs
certain contingent liabilities that are not given recognition in the Association’s financial
statements. As at December 31, 2022 and 2021, management believes that losses, if any,
that may arise from these commitments and contingencies will not have a material effect
on the Association’s financial statements.

RISK MANAGEMENT OBJECTIVES AND POLICIES

The Association is exposed to a variety of financial risks in relation to financial
instruments. The Association's financial assets and liabilities by category are summarized
in Note 28. The main types of risks are market risk, credit risk and liquidity risk.

The management takes charge of the Association's overall risk management strategies
which are focused on actively monitoring and securing the Association's short to medium-
term cash flows by minimizing exposure to financial markets.

The Association does not engage in the trading of financial assets for speculative purposes
nor does it write options. The most significant financial risks to which the Association is
exposed are described below.
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Market Risk

The Association is exposed to market risk through its use of financial instruments and
specifically to currency risk, interest rate risk and certain other price risks which result
from both its operating and investing activities.

a. Foreign Currency Sensitivity

The Association has no significant exposure to foreign currency risks as most
transactions are denominated in the Philippine peso, its functional currency.

b. Interest Rate Sensitivity

The Association’s policy is to minimize interest rate cash flow risk exposures on long-
term financing. The Association is exposed only to changes in market interest rates
through its cash and cash equivalents, a financial asset at amortized cost and other
funds and deposits as there are no existing bank borrowings. All other financial assets
(such as loans and receivables) and financial liabilities (such as accounts payable and
members’ deposits) have fixed interest rates.

The table below illustrates the sensitivity of the Association’s impact on profit or loss
before tax and equity to a reasonably possible change in interest rates of +/-1.82% and
+/-1.90% in 2022 and 2021, respectively. These changes are considered to be
reasonably possible based on the observation of current market conditions. The
calculations are based on a change in the average market interest rate for each period
and the financial instruments held at the end of each reporting period that is sensitive
to changes in interest rates. All other variables are held constant.

2022 2021
+182 -182 +190 <190

Impact on profit or loss P 2,391,614 (P 2,391,614) P 1,898,269 (P 1,898,269}
Impact on equity 2,391,614 ( 2,391,614) 1,898,269 (  1,898,269)

c. Other Price Risk Sensitivity

Price risk is the risk that the Association incurs losses due to changes in market values
of financial instruments arising from movements in market prices.

As at December 31, 2022 and 2021, the Association has minimal exposure to price risk
since the financial instruments held by the Association mostly pertains to cash in bank,
short-term investment, loans and other receivables, long-term investments and other
financial liabilities which are not affected by movements in market prices.

Credit Risk

Credit risk is the risk that the counterparty fails to discharge an obligation to the
Association. The Association is exposed to this risk for various financial instruments, for
example by granting loans and receivables to borrowers and placing deposits and
investments in bonds.
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An analysis of the maximum exposure to credit risk, net of allowance for credit and
impairment losses, to credit risk exposures before taking into account any collateral held
or other credit enhancements for the components of the statements of financial position is
shown below:

2022 2021

Cash and cash equivalent P 16,113,095 P 36,502,985
Loans and other receivables 28,951,923 17,563,158
Financial asset at fair value

through profit or loss 8,701,514 5,713,854
Short-term financial assets 4,000,000 -
Other funds and deposits 679,186 678,518
Financial assets at

amortized cost 35,673,053 18,972,675

P__ 94118771 P __ 79431190

The credit risk for cash, short-term placement is considered negligible since the
counterparties are reputable banks with high-quality external credit ratings. Financial
assets at an amortized cost measured at amortized cost and FVPTL are considered to have
low credit risk. Management considers low credit risk for listed bonds to be an
investment-grade credit rating with at least one major rating agency. Deposits with banks
are insured by the Philippine Deposit Insurance Corporation up to a maximum coverage
of P500,000 for every depositor per banking institution. Financial asset at amortized cost
consists of T-bills issued by the Philippine government, hence low credit risk. The
Association is considered to have low credit risk when they have a low risk of default and

the issuer has a strong capacity to meet its contractual cash flow obligations in the
near term.

Other instruments are considered to be low credit risk when they have a low risk of
default and the issuer has a strong capacity to meet its contractual cash flow obligations in
the near term.

In respect of loans and receivables, the Association is not exposed to any significant credit
risk exposure to any single counterparty or any group of counterparties having similar
characteristics. Based on historical information about members' default rates, management
considers the credit quality of loan receivables that are not past due or impaired to
be good.

The Association applies the PFRS 9 simplified approach in measuring ECL which uses a
lifetime expected loss allowance for all loans and receivables. To measure the expected
credit losses accounts receivable have been grouped based on shared risk characteristics
and days past due. As at December 31, 2022, and 2021, no past due on loans and other
receivables. None of the receivables is impaired.

Ligquidity Risk

Liquidity risk is generally defined as the current and prospective risk to earnings or capital
arising from the Association’s inability to meet its obligations when they fall due without
incurring unacceptable losses or costs.
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The Association’s Management Committee is responsible for the overall management and
oversight of the Association’s liquidity profile, while the day-to-day management of
liquidity is assumed by the Finance Department. A cash flow misrnatch analysis is used to
measure the Association’s liquidity. A maturity ladder is constructed to determine the
camulative net excess or deficit of funds at appropriate time bands. Net cumulative
outflow limits have been put in place to ensure that the Association’s funding
requirements are not strained.

The tables below summarize the maturity profile of the Association’s financial
instrurnents:

2022
Less than 31012 Over
On Demand 3 Months Months 1 Year Total
Financial assets:
Cash and cash equivalent P 12,099,079 P 4014016 P - P - P 14113,095
Loans and other receivables 28,951,523 - - - 28,951,923
Financial asset at fair value
through profit or loss 8,701,514 - - - 8,701,514
Shori-term financial assets 4,000,000 - - 4,000,000
Other funds and deposits - - 679,186 - 679,186
Financial asset at
amorhzed cost - - - 35,673,053 36,573,053

P 49752516 P__ 8014016 P 679,186 P 35673053 I 94118771

Financial liabilities:

Liability on

individual equity P 42,366,175 P - P - by - P 42,366,175
Members contribution

received in advance 3,415,200 - - - 3,415,209
Claims payable on basic

contingent benefit 2,702,773 - - - 2,702,773
Optional benefit reserve 4,618,650 - . - 4,618,650
Claims payable on

optional benefit 2,033,536 - - - 2,033,536
Basic contingent on

benefit reserve 6,409,312 - - - 6,409,312
Other payables - 3,733.810 - - 3,733,810

P 61,545,655 3,733,810 - - 65,279,465

Cumulative gap (P_11793139) P__4280206 P 679186 P 35673053 P 28.839306
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2021
Less than 3tol2 Over
On Demand 3 Months Months 1 Year _.Total
Financial assets:
Cash and cash equivalent P 36,502,985 P - P - P - P 36,502,985
Loans and other receivables 17,563,158 - - - 17,563,158
Financial asset at fair value
through profit or loss 5,713,854 - - - 5,713,854
Other funds and deposits - - 678,518 - 678,518
Financial asset at
amortzed cost - - - 18,972,675 18,872,675
P 59779957 P - P 678518 P 18972675 P 79,431,190
Financial liabilities:
Liability on
individual equity P 37,205,783 P - P - r - P 37,205,783
Members contribution
received in advance 2,803,832 - - - 2,803,832
Claims payable on basic
contingent benefit 2,339,455 - - - 2,339,455
Optional benefit reserve 4,217,557 - - - 4,217,557
Claims payable on
optional benefit 1,760,179 - - - 1,760,179
Basic contingent on
benefit reserve 6,023,984 - - - 6,023,984
Other payables - 3,874,760 - . 3,874,760
P_ 54,350,790 3,874,760 - - 58,225,550
Cumulative gap P__5420207 (P __3874760% P 678518 [P_18972675 [ 21.205.640

To ensure that the Association maintains a prudent management level of the cumulative
negative gap, the Association maintains a pool of highly liquid assets in the form of shoxrt-

term investments,
FAIR VALUE MEASUREMENT AND DISCLOSURES
Carrying Amounts and Fair Values by Category of Financial Assets

The following tables set forth the carrying values and estimated fair values of financial

assets and liabilities, by category and by class, recognized as at December 31, 2022,
and 2021:

2022 2021
Carrying Value Fair Value Carrying Value Fair Value
Financial Assefs

Cash and cash equivalent r 16,113,095 P 16,113,095 P 36502985 P 34,502,985
Loan and other receivables 28,951,923 28,951,923 17,563,158 17,563,158
Financial assets at fair value

through profit or loss §,701,514 8,701,514 5,713,854 5,713,854
Short-term financial assets 4,000,000 4,000,000 - -
Other funds and deposits 679,186 679,186 678,518 678,518
Financial assets at

amortized cost 35,673,053 35,673,053 18,972,675 18,972,675

E 9411877F P 24118771 P 794311%0 P 79431190




A

-36-

2022 2021
Carrving Value Fair Value Carrying Value Fair Value

Finnancial Liabilities
Liability on individual equity P 42,366,175 P 42,366,175 P 37,205,783 P 37,205,783
Members contribubion

received in advance 3,415,209 3,415,209 2,803,832 2,803,832
Claims payable on basic

Contingent benefit 2,702,773 2,702,773 2,339,455 2,339,455
Optional benefit reserve 1,618,650 4,618,650 4,217,557 4,17 557
Claims payable on optional

benefit 2,033,536 2,033,536 1,760,179 1,760,17%
Basic contingent benefit reserve 6,409,312 6,409,312 6,023,984 6,023,984
Other payables 3,733,810 3,733,810 3,874,760 3,874,760

P___ 65279465 P 65,279.465 P 58205550 P 58225550

The methods and assumptions used by the Association in estimating the fair vahue of the
financial instruments are as follows:

1.  Cash in banks

The carrying amounts approximate fair values given the short-term nature of the
instruments.

ii. Loans and other veceivables, Short-term Investments and Financial Asset at Amortized Cost

Loans and other receivables, short-term investments and financial assets at amortized
cost are net of impairment losses. The estimated fair value of loans and receivables,
short-term investment and financial asset at amortized cost represents the discounted
amount of estimated future cash flows expected to be received. Long-term interest-
bearing loans are periodically repriced at interest rates equivalent to the current
market rates, to determine fair value.

itt. Financinl Asset at FVTPL

Financial Asset at FVTPL is recognized initially at cost and subsequently measured at
their fair value.

fv. Liability on Individual Equity Value, Claims Payable on Optional benefit and Other Payable

These liabilities are recognized initially at their fair value and subsequently measured
at amortized cost. Fair value of these liabilities approximates their carrying values.

v. Optional Benefit reserves and Basic Contingent Benefit Reserve

These labilities are recognized initially at their fair value and subsequently measured
based on actuarial valuation.
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Fair Value Hierarchy

In accordance with PFRS 13, the fair value of financial assets and financial liabilities and
non-financial assets which are measured at fair value on a recurring or non-recurring basis
and those assets and liabilities not measured at fair value but for which fair value is
disclosed in accordance with other relevant PFRS, are categorized into three levels based

on the significance of inputs used to measure the fair value. The fair value hierarchy has
the following levels:

» Level 1: quoted prices (unadjusted) in active markets for identical assets or
liabilities that an entity can access at the measurement date;

o Level 2: inputs other than quoted prices included within Level 1 that are
observable for the resource or liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and,

» Level 3: inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

The level within which the financial asset or liability is classified is determined based on
the lowest level of significant input to the fair value measurement. There have been no
significant transfers among Levels 1, 2 and 3 in the reporting periods.

For purposes of determining the market value at Level 1, a market is regarded as active if
quoted prices are readily and regularly available from an exchange, dealer, broker,
industry group, pricing service, or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s length basis.

For financial assets and liabilities which do not have quoted market price, the fair value is
determined by using generally accepted pricing models and valuation techniques or by
reference to the current market value of another instrument which is substantially the
same after taking into account the related credit risk of counterparties or is calculated
based on the expected cash flows of the underlying net asset base of the instrument.

When the Association uses a valuation technique, it maximizes the use of observable
market data where it is available and relies as little as possible on entity-specific estimates.
If all significant inputs required to determine the fair value of an instrument are
observable, the instrument is included in Level 2. Otherwise, it is included in Level 3.

There have been no significant transfers among Levels 1, 2 and 3 in the reporting periods.
Cash and cash equivalents and financial assets at amortized cost are categorized as
Level 1. Financial asset at FVTPL is categorized at Level 2. Loans and receivables and
financial assets at amortized cost and all financial liabilities are categorized as Level 3.

Fair Value Measurement for Non-financial Assets

There were non-financial assets measured at fair value as at December 31, 2022 and 2021.

CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES

The Association’s capital management objectives are to ensure the Association’s ability to
continue as a going concern and to provide an adequate return to members by pricing
products and services commensurately with the level of risk.
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The Association sets the amount of capital in proportion to its overall financing structure,
i.e,, equity and financial liabilities. The Association manages the capital structure and
makes adjustments to it in light of changes in economic conditions and the risk
characteristics of the underlying assets. In order to maintain or adjust the capital structure,

the Association may adjust the amount of dividends paid to members or sell assets to
reduce debt.

The Association monitors capital on the basis of the carrying amount of equity as
presented on the face of the statements of financial position. Capital for the reporting
periods under review is summarized as follows:

2022 2021
Total liabilities P 65759582 P 58,708,752
Total equity 31,343,631 23,228,687
Debt-to-equity ratio P 210:1.00 P 2.53:1.00

Risk-Based Capital (RBC) Requirements

On December 8, 2006, the IC issued Insurance Memorandum Circular (IMC) No. 11-2006,
Adoption of Risk-Based Capital Framework For The Philippine Mutual Benefit Associations,
prescribes that all Mutual Benefit Association (MBA) must satisfy the minimnum statutory
RBC ratio of 100% and not fail the trend test as stated under ILA.2 of the IC
Memorandum.

Every MBA is annually required to maintain a minimum RBC ratio of 100% and not fail
the trend test. The trend test has failed, in the event that:

a. The RBC ratio is less than 125% but is not below 100%

b. The RBC ratio has decreased over the past year

¢. The difference between the RBC ratio and the decrease in the RBC ratio over the past
year is less than 100%

Failure to meet the RBC ratio shall subject the insurance company to the corresponding
regulatory intervention which has been defined at various levels.

NON-ADMITTED ASSETS AND LIABILITIES

Pursuant to Section 197 of the Insurance Code, certain assets are classified and presented
as non-admitted assets which consist of the following:

2022 2021
Property and equipment P 204,797 P 75,675
Accrued interest receivable 573,931 -

P 778,728 I 75,675
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RECLASSIFICATION OF COMPARATIVE AMOUNT

Certain amounts in the 2021 comparative financial statements and note disclosures have
been reclassified to conform to the current year's presentation. The reclassification is

presented below:

As previously

Reported Adjustment As Reclassified
Loans and
receivables P 36,556 17,526,602 P 17,563,158
Members’ certificate loan 17,526,602 ( 17,526,602) -

Management believes that the above reclassification resulted in a better presentation of
accounts and did not have any impact on the prior year’s profit or loss.

SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF
INTERNAL REVENUE

Presented below and in succeeding pages, are the supplementary information that is
required by the Bureau of Internal Revenue (BIR) under its existing revenue regulation to
be disclosed as part of the notes to financial statements. This supplementary information is
not a required disclosure under PFRS for MBAs.

Requirements under Revenue Regulations (RR) 15-2010

The information on taxes, duties and license fees paid or accrued during the taxable year
required under RR 15-2010 are as follows:

a.  Output Vahte-ndded Tax (VAT)

The Association does not have output VAT for the year since there were no
transactions subject to VAT,

b. Input VAT

Input VAT arising from various purchases was directly charged by the Association as
cost and expense.

¢. Tax on Importation

The Association has no tax on importation since it does not have any transactions
which are subject to importation tax.

d. Excise Tax

The Association does not have excise tax in any of the years presented since it does not
have any transactions which are subject to the excise tax.

e.  Documentary Stamp Tax

The Association did not pay for documentary stamp tax for the year 2022.
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f Taxesand Licenses

The details of taxes and licenses account are broken down as follows:

License renewal - IC P 90,900
Business permits 11,437
Annual registration 500
Others 4,681

P 107,518

g Withholding Taxes

The details of total withholding taxes for the year ended December 31, 2022 are shown

below:
Compensation P 186,006
Expanded 53,017

P 239,023
h.  Deficiency Tax Assessment and Tax Case

As at December 31, 2022, the Association neither has any deficiency tax assessment
with the BIR nor tax case outstanding nor pending in courts or bodies outside the BIR
in any of the open years.

‘Requirements under Revenue Regulations (RR) 34-2020

On December 18, 2020, the BIR issued RR 34-2020 which prescribes the guidelines and
procedures for the submission of BIR Form No. 1709, Transfer Pricing Documentation
(TPD) and other supporting documents. As at December 31, 2022, the Association is not

covered by the requirements and procedures for related party transactions provided
under this RR.
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REPORT OF INDEPENDENT AUDITORS
TO ACCOMPANY SEC SCHEDULES FILED SEPARATELY
FROM THE BASIC FINANCIAL STATEMENTS

The Board of Trustees and Members

National Confederation of Cooperatives

Mutual Benefits Association (NATCCO MBA), Inc.
(A Non-Stock, Non-Profit Association)

227 ].P. Rizal St., Bayanihan

Project 4, Quezon City

We have audited in accordance with Philippine Standards on Auditing, the financial statements
of National Confederation of Cooperatives Mutual Benefits Association (NATCCO MBA),
Inc. (A Non-Stock, Non-Profit Association) for the year ended December 31, 2022, on which we
have rendered our report dated April 3, 2023. Our audit was made for the purpose of forming
an opinion on the basic financial statements taken as a whole. The following schedules as of and
for the year ended December 31, 2022 are presented for purposes of additional analysis in
compliance with the requirements of Securities Regulation Code Rule 68, and are not required
parts of the basic financial statements prepared in accordance with Philippine Financial
Reporting Standards (PFRS) applicable to Mutual Benefit Associations (MBAs):

1. NSPO Form 1 - Sworn Statement Documents/Schedules to the Audited Financial
Statements as of December 31, 2022;

2. NSPO Form 2 - Affidavit of Willingness to be Audited by the Commission;

3. NSPO Form 3 - Schedule of Receipts or Income or Sources of Funds Other Than
Contributions and Donations; and,

4. NSPO Form 4 - Schedule of Contributions and Donations

FIRM ACCREDITATION

Aquino, Mata, Calica & Associates

BOA Accreditation No. 4275 - valid until June 28, 2023

BIR Accreditation No. 08-002582-001-2020 - valid until October 7, 2023
SEC Accreditation No. 4275-SEC (Group A) - valid until 2022 audit

IC Accreditation No. 4275-1C (Group A) - valid until December 31, 2024
BSP Accreditation No. 4275-BSP (Group B) - valid until December 31, 2025
CDA CEA No. 075-AF - June 2, 2021 to June 1, 2024

Suite 1801 - 1807 Cityland Condominium 10 Tower 2, H.V. Dela Costa St., Makati City, Philippines
Tel. No.: (02) 8841.0462 « Fax No.: (02) 8893.0287
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Such supplementary information is the responsibility of management. The supplementary
information have been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

AMC & ASSOCIATES

' -
Byf/ Joseph Cedric V. Calica

Partner

CPA Cert. No. 94541

TIN 163-257-226-000

PTR No. 9566559, Jan. 3, 2023, Makati City

BIR Accreditation No. 08-002582-1-2020
(Oct. 8, 2020 to Oct. 7, 2023)

SEC Accreditation No. 94541-SEC (Group A)
(valid until 2022 audit period)

IC Accreditation No. 94541-IC (Group A)
(valid until Dec. 31, 2024)

BSP Accreditation No. 94541-BSP (Group B)
(valid until Dec. 31, 2025)

April 3, 2023

FIRM ACCREDITATION

Aquino, Mata, Calica & Associates

BOA Accreditation No. 4275 - valid until June 28, 2023

BIR Accreditation No. 08-002582-001-2020 - valid until October 7, 2023
SEC Accreditation No. 4275-SEC (Group A) - valid until 2022 audit

IC Accreditation No. 4275-1C (Group A) - valid until December 31, 2024
BSP Accreditation No. 4275-BSP (Group B) - valid until December 31, 2025
CDA CEA No. 075-AF - June 2, 2021 to June 1, 2024
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SWORN STATEMENT

We, Minerva G. Tejada and Zorahayda A. Cafirma, President and Treasurer, respectively, of
National Confederation of Cooperatives Mutual Benefits Association (NATCCO MBA), Inc. with
address at 227 JP. Rizal Street Bayanihan, Project 4, Quezon City hereby depose and state that:

In compliance with the Revised SRC Rule 68, we are stating the following information that
related to the preceding fiscal year December 31, 2022 to wit:

Documents/Schedules to the Audited Financial Statements Check if
as of December 31, 2022 NSPO Forms Applicable
1. Affidavi i i issi
idavit of Willingness to be Audited by the Commission NSPO Form-2 P
2. Schedule of Receipts or Income or Sources of Funds Other
Than Contributions and Donations NSPO Form-3 &
3. Schedule of Contributions and Donations NSPO Form-4 v
4. Schedule of Application of Funds NSPO Form-5 N/A
5. Certificate of Existence of Program/Activity (COEP) N/A
6. COEP issued by Heads/Officers of private institution or N/A
actual beneficiaries/recipients of the program/activity shall be
allowed in lieu of COEP issued by the government
offices/entities

We hereby certify that this Sworn Statement with duly attached wentsfschedules is
executed to attest to the truth of the foregoing and for whatever legal purpose i yf};eryezﬁ2 3

In w1tne€§-§h?r$kbwe have hereunto affixed our signature this day of ,
at : i SA
Minerv ejada Zorahaxd’ A. Cafirma
President Treasurer
14
‘MY og, »
? qscnbed and sworn to before me, a Notary Public for and in N'i_,g
City, on "ﬁﬁ%nts personally, exhibiting their respective competent evidence of Identification
Card issued at issued on
NOTARY PUBLIC
Doc No. ATTY. ROLAN PINAS
Page No. Notary Public “Gity of Manila
Book No. Notariai Cemmisgibn Np 2023/015
Series of 2023 Untii Dg€ 31 2024

240-CAH Lacson St., Samp, Mia,
Roll of Atiomey No 84035
PTR No. 0822024¢ JNJ 3, 2023/ MLA.

‘Elnhhﬁ'\-—-\ - l

SR M2 AT Lf’E."ﬁUf(Ozc?
NATCCO MUTUAL BENEFITS ASSOCIATION INC. MCLE Fy, xempted G5 ©Q 1s. 2004

227 JP RIZAL ST., PROJECT 4, 1109 QUEZON CITY, PHILIPPINES
www.natccombai.org  Telephone No.: (02) 8962-3408
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REPUBLIC OF THE PH’IUF’?&@

AFFIDAVIT OF WILLINGNESS TO BE AUDITED BY THE COMMISSION

I, MINERVA G. TEJADA, of legal age, Filipino and resident of 123 Doce 36 St., Brgy., 156, Caloocan
City 1400, after having been sworn to in accordance with law hereby depose and state:

| am the President of National Confederation of Cooperatives Mutual Benefits Association
(NATCCO MBA), Inc., a non-stock, non-profit organization registered with the Securities and Exchange
Commission.

That |, as authorized by the Board of Trustees of the Association, hereby manifest its willingness to be
audited by the Commission upon its Order and Authority for the purpose of determining compliance of
the Association with existing laws and regulations.

That this affidavit is executed to attest to the truth of the foregoing and for whatever legal purpose and
intent it may serve. Atpy

In witness whereof, | hereby sign this affidavit this day of o 2023, at

CITYoF MANIL 2

(Signature over Printed Name)

ARy ¢ g

SUBSCRIBED AND SWORN to before me this , affiant exhibiting to me his

issued on at as competent evidence of identity.
ATTY. ROLAN 3 PINAS

Doc No. M% Notary Public  Tity/fof Manila

Page No. Notarial Commissjbn No 2023/016

Book No. 2024

Series of 2023 3

13, 2025/ MLA.
349/ 068/20/2022

NATCCO MUTUAL BENEFITS ASSOCIATION INC.
227 JP RIZALST., PROJECT 4, 1109 QUEZON CITY, PHILIPPINES
www.natccombai.org  Telephone No.: (02) 8962-3408
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SCHEDULE OF RECEIPTS OR INCOME OR SOURCES OF FUNDS

OTHER THAN CONTRIBUTIONS AND DONATIONS

Name of SEC Registration
Foundation/Organization: No.
National Confederation of Cooperatives Mutual
Benefits Association (MBA), Inc. GN2000R06680
For the Year Ended
December 31, 2022
LReceipts or Income or Sources of Funds
(a) (b) (©) (d) ©)
No. Description of Income Source Amount (indicate by Date received/
footnote if other than Period Covered
Philippine currency,
then translate in this
column
1 Interest on deposits with Interest on P441,026 January 1 to
banks deposits with bank December 31, 2022
2 Premiums and Members P55,901,050 January 1 to
Contributions December 31, 2022
3
4
&
6
7
8
9
10 | Others (aggregate of
all  sources of income
which are individually below
P100,000.00)

NATCCO MUTUAL BENEFITS ASSOCIATION INC.
227 JP RIZAL ST., PROJECT 4, 1109 QUEZON CITY, PHILIPPINES

www.natccombai.org

Telephone No.: (02) 8962-3408




NSPO FORM -4 Page 1 of 2

SCHEDULE OF CONTRIBUTIONS AND DONATIONS (PART 1)

Name of SEC Registration
Foundation/Organization: No.
National Confederahor! of Cooperatives Mutual Benefits CN2000905690
Association (MBA), Inc.
For the Year Ended
December 31, 2022

Part I. Contributors/Donors2
(a) (b) e) (d) () 2
No. Name and Address Nationality* Total Contributions Type of Contribution

1 cash

Lol

(Compilete part Il if there is a noncash contribution)

2 cash
nonicash
{Complete part I if there is a noncash contribution)
3 cash

(Complete part Il if there is a noncash contribution)
4 cash

1

(Complete part Il if there is a noncash contribution)

5 cash
nonfcash
(Complete part || if there is a noncash contribution)
& cash
(Complete part |l if there is a noncash contribution)
T cash

(Complete part I if there is a noncash contribution)

2] cash

(Complete part |l if there is a noncash contribution)

9 cash
non/cash
(Camplete part Il if there is a noncash confribution)
10 Other (aggregate of all contributions cash
which are individually below P55,919,050 fash
P100,000.00) (Complete part Il if there is a noncash contribution)
- by nationality
|_{Use separate sheet if necessary)
TOTAL CONTRIBUTIONS/DONATIONS =t

2A contributer or donor includes individuals, partnerships, corporations, associations, frusts and organizations.

3If supranational organization, indicate place of principal office or domicile.

“Contribufions or donations reportable on the Schedule are contributions, donations, grants, bequests, devises, and
gifts of

money or property, amounting to P100,000.00 or more from each contributor or donor.
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SCHEDULE OF CONTRUBUTONS AND DONATIONS (PART )

Name of SEC Registration
Foundation/Organization: No.
National Confederation of Cooperatives Mutual
Benefits Association (MBA), Inc. CN2000905690
For the Year Ended
December 31, 2022
| Part-ll / Non-Cash Property
(a) (b) (c) (d)
No. from | Description of Noncash Property | Fair Market Value (or Date received
Part I. Given estimate)
1 No noncash property contributions and
/or donations received in 2022
2
3
4
5
6
7
8
9
10

NATCCO MUTUAL BENEFITS ASSOCIATION INC.
227 JP RIZAL ST., PROJECT 4, 1109 QUEZON CITY, PHILIPPINES

www.natccombai.org

Telephone No.: (02) 8962-3408




